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DISTRICT

The Arizona Corporation Commission (“Commission”) in Decision No. 74881 (the
“Decision”) ordered EPCOR Water Arizona, Inc. (‘EWAZ” or “Company”) to file a rate
case for all five of its wastewater districts on or before September 30, 2015. The rate
filing must “allow the parties to examine the information on a fully consolidated basis and
on a separate wastewater system basis. A fully deconsolidated wastewater proposal, by
system, shall also be included in the rate filing.” Decision No. 74881, pg. 35, lines 1-6.
The ordering provision is consistent with the parties” Settlement Agreement.

Subsequent to that Decision, the Company has begun work on the wastewater rate

case filing. Based on this work, EWAZ seeks clarification on two issues. The first issue
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relates to the fact that a full deconsolidation filing is very costly, difficult and speculative.
While EWAZ stands ready to implement the terms of the Decision and Settlement
Agreement, it wants again to bring this issue to the attention of the Commission and other
parties. The second issue relates to discussions with Utilities Division Staff (“Staff”) in
which EWAZ and Staff have different understandings about the scope of the fully
deconsolidated scenario.

Clarification No. 1: During the “interim” proceeding, some parties favored
consolidation and others favored the status quo leaving the districts separate. Full
deconsolidation became a less attractive option when compared to consolidation for many
of the parties that had initially raised deconsolidation as a preference. In light of these
circumstances, EWAZ seeks clarification as to whether the Commission still wants
EWAZ to incur the rate case expense of preparing a full deconsolidation scenario. EWAZ
currently estimates the costs of preparing the detailed support for a deconsolidation
scenario at approximately $350,000. Ultimately, all of the Company’s customers will pay
that cost in rates regardless of their position on consolidation/deconsolidation.

Clarification No. 2: If the Commission still wants a full deconsolidation scenario,
then EWAZ requests clarification on a second issue. Staff’s interpretation of the full
deconsolidation scenario requirement is that northeast Agua Fria and Sun City West
should be examined together as one deconsolidated option because they use the same
wastewater treatment facility. In other words, Staff’s interpretation of full
deconsolidation requires a partial consolidation scenario, the preparation of which may
also increase the rate case expense. The Company’s interpretation is that full
deconsolidation does not include this partial consolidation. Instead, northeast Agua Fria
would become its own district under full deconsolidation. EWAZ respectfully requests

the Commission’s clarification on this issue.
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Depending on the nature of the Commission’s clarifications, it may be necessary
for the Commission to exercise its discretionary jurisdiction under A.R.S. § 40-252 to

amend the Decision.

Respectfully submitted this 12th day of February, 2015.

LEWIS ROCA ROTHGERBER, LLP

o N G

Thomas H. Campbell

Michael T. Hallam

201 E. Washington, Suite 1200

Phoenix, Arizona 85004

Attorneys for EPCOR Water Arizona, Inc.

ORIGINAL and thirteen (13) copies
of the foregoing filed
this 12th day of February, 2015, with:

The Arizona Corporation Commission
Utilities Division — Docket Control
1200 W. Washington Street

Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 12th day of February, 2015, to:

Steve Olea

Utilities Division

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Dwight Nodes

Administrative Law Judge, Hearing Division
Arizona Corporation Commission

1200 W. Washington Street

Phoenix, Arizona 85007

Robin Mitchell

Bridgett Humphrey

Legal Department

Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007
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Copy of the foregoing mailed and/or emailed

this 12th day of February, 2015, to:

Lawrence V. Robertson, Jr.
P.O. Box 1448
Tubac, AZ 85646-1448

tubaclawver@aol.com

Attorney for Anthem Community
Council

Daniel W. Pozefsky

Chief Counsel

Residential Utility Consumer Office
1110 West Washington Street

Suite 220

Phoenix, Arizona 85007
dpozefsky@azruco.gov
cfraulob@azruco.gov

Jeffrey W. Crockett

Brownstein Hyatt Farber Schreck LLP
One East Washington Street, Suite 2400
Phoenix, Arizona 85004
jcrockett@bths.com

Julie.bluesky@gmail.com
Attorneys for Russell Ranch
Homeowners Association, Inc.

Andrew M. Miller, Town Attorney
Town of Paradise Valley

6401 E. Lincoln Drive

Paradise Valley, AZ 85253
amiller@paradisevalleyaz.gov

Diane Smith
Government Affairs Committee

13234 W. Cabrillo Drive
Sun City West, AZ 85375
Skvylar 98(@g.com

Karen D. Proctor
11716 W. Villa Chula Court

Sun City, AZ 85373
Kdprocto@gmail.com
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Michele L. Van Quathem

Ryley Carlock & Applewhite

One N. Central Ave, Suite 1200

Phoenix, AZ 85012
mvanquathem@rcalaw.com
lgefroh(@rcalaw.com

Attorneys for Verrado Community Assn., Inc.

Cynthia S, Campbell

Paul Norman

Assistant City Attorneys

Office of the City Attorney
City of Phoenix

200 W. Washington, Suite 1300
Phoenix, AZ 85003
cynthia.campbell@phoenix.gov
paul.norman@phoenix.gov

Judith M. Dworkin

Roxanne S. Gallagher

SACKS TIERNEY PA

4250 N. Drinkwater Blvd., Fourth Floor
Scottsdale, AZ 85251-3693
Judith.Dworkin@SacksTierney.com
Roxann.Gallagher@SacksTierney.com
Jessica.Chester@SacksTierney.com
Attorneys for Anthem Community Council

Bradley J. Herrema

Robert J. Saperstein

Brownstein Hyatt Farber Schreck, LLP

21 E. Carrillo St

Santa Barbara, CA 83101
BHerrema@bfhs.com
RSaperstein@bfths.com

Attorneys for Anthem Golf and Country Club

Albert E. Gervenack

14751 W. Buttonwood Drive
Sun City West, AZ 85375
agervenack@bmi.net

Douglas Edwards
Government Affairs Committee

13517 W. Sola Drive
Sun City West, AZ 85375
d.edwards795@vahoo.com
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Regina Shanney-Saborsky
Government Affairs Committee
c/o Corte Bella Country Club
22155 North Mission Drive
Sun City West, AZ 85375
rsaborsky(@cox.net

Greg Eisert, Director & Chairman
Government Affairs Committee

Sun City Homeowners Association
10401 W. Coggins Drive

Sun City, AZ 85351
gregeisert@gmail.com
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Frances A. Noe

11756 W. Daley Ln.

Sun City, AZ 85373
noeshomes(@earthlink.net

Frederick G. Botha
23024 N. Giovota Drive
Sun City West, AZ 85375

Fgbotha45@gmail.com
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